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A Shipper Perspective on
- Infrastructure/Logi tiés?_; _
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» Demands low-cost, reliable service

» Modally and geographically neutral | ——

» Wants just in time services — does not want or care
about your “problems” (carrier or infrastructure)

» Just in time services — paradox of being more robust
and fragile regarding freight productivity

» Intermodal capacity and operability — not as smooth
~\as promised
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» Firms outsourcing the "Headaches” of logistics
> No one believes congestion will go away
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Table 2-1. Shipments by Mode and Weight: 2002 and 2035 (Millions

2002
Total Domestic E xports” Im ports®
Total (F) 19,326 17,670 (P 524 (P 1,133
Truck 11,239 11,336 106 av
Rail 1,879 1,769 32 va
WVWater Fa1 o953 B2 fla P
Air, air & truck (P31 10 3 (P13 (P 4
Intermodal’ 1,292 196 17 a0
Pipeline & unknown” 3,905 % o A 130
2035
Total Py 37.178 33.668  (P) 1.105 Py 2 A04
Truck 22,814 22,231 262 320
Rail 3,525 0,292 a7 176
WWater 1,041 a87a 114 24
Adr, air & truck (P) 27 10 (FPY7¥ (Fy10
Iintermodal’ 2,598 S5 B0 1 602
Pipeline & unknown® ZAT2 5.925 = 240
% Change 20022035

Total 929% 91 %% 111% 112%
Truck 5% 5% 148% 230%
Rail 895% 2959 =R 126%
VWater 48%, A7 %6 =5 % 23%

Air, air & truck 170% 233% 133% 150%
Intermodal’ 101 %% FO%% 109945 106%%
Pipeline & unknown? S4% 84 %% Z3% 85%

Key: P = preliminary




>Study bjé i .
+Forecast the growth in trade volt me with
Latin America Ll e

. +Identify trade opportunities of Alliance
. states
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'_ economics, but tied to transg
xg,x < Panama Canal expansion

Cascadlng of port gateways to provide
'-,__*.‘,.ndancy/new market access
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Aassume this plus
effectiveness and accessibility
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» Project Determination: Balz
re'evanf pohcy . ,,‘ e
» Communication: alluré - commur i

4 especially to non-technical deC|S|on make
> Uncertain Policy Demands
\ < energy use, environment, unintended consequences
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improvements
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ﬂ- > Establish a “Corridors of the Future

competltlon
"-;;ajor frelght bottlenecks and expand




USDOT Freight Policy
Objectives.... ...
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» Improve the operations of the existing freight transportation
system o -

» Add physical capacity to the freight transportation system
In places where investment makes economic Sense

» Use pricing to better align all costs and benefits between

users and owners of the freight system and to encourage
deployment of productivity-enhancing technologies

» Reduce or remove statutory, regulatory, & institutional
s ~ barriers to improved freight transportation performance.
> f.,il roactively identify and address emerging transportation
‘ nheeds
> Maximize the safety and security of the freight
transportation system

itigate and better manage the environmental, health, and
ity impacts of freight transportation










» Rail line syst

< Rail abandonment in 19808 |
< Some capacity added on mainline tracks
W. .tewvay network is fixed
stem is geologically fixed
evelopme tO new .l.CkS and dams




- Who benefits from inland
transportation improvements?
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» Carriers — reduction in operating
expenses, improved reliability, profits

» Ports — additional revenues, prestige,
local employment

» Governments and other local industries
w0 — additional revenues, employment
> Shippers —minimized disruption, reduced

- out of pocket costs, valuation of time

~ »Who does not benefit?
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Challenges Linking Inland
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» Different datasets, with resulting data
fusion problems, etc. to understand and
study markets

» Competitive modal/port competition

» Inconsistent policies stymie evolution of
new maritime linkages

» Geography limits market access

» Understanding proper valuation of time
- Vvariability by shipper
> Industry Inertia (economies of scale)
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> “En dless Capacity”?
> Integ ratlon with ot her modes, inc
deep-sea ports |
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_» Environmental advantages
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Viu e plannlng and development

governments,
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> Deter iine ways ‘to encoura |
~ investment in qmp nt, services
*5} Guarantee service on malnstreams e
- ‘"'?—fork with states/cities for truck congestion
\ Hours of Service Rules if driver
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> We cannot simply build our way out of e
| congestion ' T SR
- » No consistent national/regional policies
= (methodologies) to incentivize desired or
expected outcomes across different

rom past —
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